
June 17, 2013 
 
 
VIA ECFS         EX PARTE 

 
Ms. Marlene H. Dortch 
Secretary 
Federal Communications Commission 
445 12th Street, SW, Room TW-A325 
Washington, DC 20554 

Re: Technology Transitions Policy Task Force, GN Docket No. 13-5; Petition of 
USTelecom for Declaratory Ruling that Incumbent Local Exchange Carriers Are Non-
Dominant in the Provision of Switched Access Services, WC Docket No. 13-3; AT&T 
Petition to Launch a Proceeding Concerning the TDM-to-IP Transition; Petition of the 
National Telecommunications Cooperative Association for a Rulemaking to Promote 
and Sustain the Ongoing TDM-to-IP Evolution, GN Docket No. 12-353; Petition of tw 
telecom inc. et al. to Establish Regulatory Parity in the Provision of Non-TDM-Based 
Broadband Transmission Services, WC Docket No. 11-188; Business Broadband 
Marketplace, WC Docket No. 10-188; Cbeyond, Inc. Petition for Expedited 
Rulemaking to Require Unbundling of Hybrid, FTTH, and FTTC Loops Pursuant to 
47 U.S.C. § 251(c)(3) of the Act, WC Docket No. 09-223; Petition for Expedited 
Rulemaking to Adopt Rules Pertaining to the Provision by Regional Bell Operating 
Companies of Certain Network Elements Pursuant to 47 U.S.C. § 271(c)(2)(B) of the 
Act, WC Docket No. 09-222; A National Broadband Plan for Our Future, GN Docket 
No. 09-51; Policies and Rules Governing Retirement Of Copper Loops by Incumbent 
Local Exchange Carriers, RM-11358; Special Access for Price Cap Local Exchange 
Carriers, WC Docket No. 05-25; AT&T Corp. Petition for Rulemaking to Reform 
Regulation of Incumbent Local Exchange Carrier Rates for Interstate Special Access 
Services, RM-10593 
 

Dear Ms. Dortch: 

The undersigned parties hereby file in the above-referenced proceedings an economic 
analysis of the effect of pro-competition policies on investment and job creation, prepared by 
Susan M. Gately.  The study, entitled “The Benefits of a Competitive Business Broadband 
Market,”1 shows that capital investment and employment in the wireline telecommunications 
sector has been most robust during periods in which the Commission has been most responsive 
to federal statutory provisions that call upon the agency to promote competitive markets.  Using 
past performance during these periods as a modeling tool, the study finds that the near-term 
adoption of updated policies that promote competition would “stimulate the hiring of as many as 
650,000 new employees into the ranks of the telecom sector over the next five years and the 

                                                            
1 See Susan M. Gately et al., “The Benefits of a Competitive Business Broadband Market” (April 
2013) (attached hereto). 
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investment of an additional $184 billion in private funds into U.S. telecommunications 
networks.”2 

But there is a darker side to the story.  The modest competition that now exists in certain 
limited markets for telecommunications services depends on federal policies governing, among 
other things, the rates, terms and conditions on which incumbent LECs provide access to legacy 
last-mile facilities and interconnection.  Some of the largest incumbent LECs are asking the FCC 
to ignore the pro-competition foundation of the Telecommunications Act of 1996 (“1996 Act”) 
and not update its competition policies for existing markets and the new IP, packet-based 
environment.  The study shows that, if the incumbents are successful, the consequences would be 
disastrous.  For example, the study finds that if the Commission fails to update its policies to 
promote competition in the new environment, the result could be a loss of as many as 300,000 
existing jobs in the sector and a reduction of up to $30 billion per year in capital expenditures.3   

The study therefore starkly illustrates the real-world consequences of the decisions the 
Commission faces as it seeks to manage the transition to a new IP, packet-based environment.  
Updating current policies to promote competition in existing markets and in the IP, packet-based 
world will likely yield huge benefits in the form of increased investment and job creation.  
Failure to adopt such policies – in contravention of the pro-competition principles underlying the 
1996 Act – will likely have the opposite effect.  Investment and job creation will likely decline 
dramatically.  These consequences will of course ripple throughout the economy, directly and 
indirectly affecting millions of Americans.  It should therefore be clear that the Commission 
must update its policies to promote competition in existing markets and in the new IP, packet-
based environment as soon as possible.   

 

Respectfully submitted, 

 

Comptel       Level 3 Communications 

Computer & Communications Industry Association  Lumos Networks 

Cbeyond Communications     MegaPath 

EarthLink       tw telecom 

Granite Telecommunications     XO Communications   

Integra Telecom   

                                                            
2 Id. at ii; see also id. at 20-21. 

3 Id. at iv; see also id. at 25-27. 
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